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The financing arrangement for the construction
of Hong KongZhuhai-Macau Bridge (HZMB) is
finalized in late February 2008. The 29-km long
HZMB upon completion will further enhance the
existing economic and social integration within the
catchment of the Pearl River Delta. Macau is set to

benefit since one of the landing points on the west

will be located at A Rrola.
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MARKET OVERVIEW |

ROBUST ECONOMIC GROWTH

Underpinned by the completion of new casinos,
escalating number of total visitor arrivals, surging
gaming revenue and a strong labour market, Macau’s
real Gross Domestic Product (GDP) grew by 30.9%
year-on-year (YoY) in 3Q2007, bringing the year-to-date
growth rate to 29.5% YoY. Meanwhile, investment
remained as the key growth driver, with gross fixed
capital formation rose strongly by 38.3% YoY in
3Q2007.

SUSTAINED INFLATION

The composite Consumer Price Index (CPI) surged
7.1% YoY in December 2007. The buoyant inflation
was fuelled by three major components including
“housing and fuels”, “food and non-alcoholic
beverages” and “transport®, which rose 12.3% YoY,
12.2% YoY and 7.4% YoY respectively. In addition,
the full year growth of 5.6% YoY in 2007 posted
the strongest growth after it saw a rise of 8.6% YoY
in 1995.

STRONG GROWTH OF GAMING REVENUE

The total gross gaming revenue increased 45.7%
YoY to over MOP 24.9 billion in 4Q2007, fetching
a total of MOP 83.8 billion in 2007. As at the end
of the quarter, there were a total of 28 casinos in
Macau. The labour market remained optimistic, with
the unemployment rate maintained at a low level of
2.9% for the three-month period ending December
2007. Meanwhile, personal employment earnings rose
15.5% YoY to an average of MOP 7,867 per month
as at the end of 3Q2007.
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= T4 1y Sk
RSPV R AV ESS

50 30,000

£

40 /24,000 gé

g / i

<

o 30 18000 8

o E

2 g

%20 12,000 O

S z

5 ¢

510 6000 =

2 =

£ )

z o 0 "

T N H

g 88 8 8 8 8 8 8 8 8 8 g

S 888 8 88 88 8 8 % 8

000 Q0QO0QO0QO0OCQ <

22222222 2¢Q E

£

£

(b

[ Number of casino === Total gross gaming revenue
EHHE BB

Source: DICJ, Macau SAR Government
BEHRE: RFERERGHER

COLLIERS

INTERNATIONAL

Our Knowledge is your Property



MACAU | PROPERTY TRENDS | MARCH | 2008

& $16,000
N
B $14,000
<

IR
T $12,000
®

m
»
=3
=3
S
S

Average Price 15{E (MOP/sq

@ Harbour Mile

AVERAGE TRANSACTION PRICE

OF RESIDENTIAL UNITS
EFEEMTIINRE

$8,000

$6,000

$4,000

$2,000

$0

- @A = & = @& - @™ = @& = @

Source: DSEC, Macau SAR Government
ERRE: BB ELER

FORTH COMING NEW PROJECTS
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GROWING DEMAND

Despite the slowdown in the number of residential sales transactions in 3Q2007, the overall residential market
experienced significant growth in 2007 owing to rising personal incomes, falling interest rates and accelerating
inflation. For the first eleven months of 2007, the number of residential transactions recorded a total of 19,946,
which already surpassed the level of 2006’s total (17,175 units). The average residential transacted price edged up
21.2% YoY to an average of MOP 13,713 per sq m of usable area in 3Q2007. This was mainly attributable to the
strong performance of the high-end residential sector. In the leasing perspective, the continual inflow of expatriates
continued to drive rental upwards. There were a total of 85,207 non-resident workers in Macau as at the end of
December 2007, up 27.6% since January 2007.

In an attempt to capture the growing demand for luxury residential units, developers launched several new projects
forsale during the second half of 2007. This included One Grantai, Windsor Arch and Buckingham Tower, where all
projects are located in Taipa. One Grantai, developed by Sai Kei Hou Yuen Real Estate Development Ltd, provides
a total of 830 units with sizes ranging from 2,000 - 5,350 sq ft upon completion in 2010. About 80% of the units
were sold in the range of HK$5,000 - HK$8,000 per sq ft. Sun Kian Ip Group’s Windsor Arch comprises a total of
1,540 units with sizes ranging from 1,000 - 4,000 sq ft and is scheduled for completion in 2010. About 5% of the
units were sold in the range of HK$6,500 - HK$7,500 per sq ft. In addition, the successful sale of more than 20
floors at Tower 9 to investors reached an average price of HK$7,000 per sq ft. Last but not least, Wai Heng Group’s
The Buckingham provides a total of 196 units with sizes ranging from 1,000 - 2,288 sq ft, about 50% of the units
were sold in the range of HK$5,000 - HK$5,500 per sq ft. Project completion is expected at the end of 2008.

NEW PROJECTS COMING ONLINE

Going forward, sustained low interest rate and accelerating inflation together with strong economic fundamentals
will help trigger stronger demand for residential properties. In addition, the proposed plan of first time home-
buyers loan scheme will add extra impetus to the sales market.

A number of new launches are likely to be available for sale in 2008, including Harbour Mile, The Residencia
Macau, Villa de Mer Ph 2 and The Praia Ph 2. Sun Tak Property’s Harbour Mile will comprise seven towers: five
for residential, one for office and retail spaces, and one for serviced apartments. The five residential towers comprise
a total of about 500 units, while the serviced apartment tower will have about 340 rooms. In addition, the project
will include some 50 villas and semi-detached houses in front of the seven high-rises. Upon its completion in 2010,
the Harbour Mile is expected to transform the district into a commercial and residential hub. The Residencia
Macau, developed by San Yau Group, comprises a total of 625 flats is expected to complete in 2009. Meanwhile
New Tenhon Investment Limited’s The Praia includes a total of 1,288 units upon completion in 2008, Polytec
Holdings International Limited’s Villa de Mer involves a total of 1,300 units upon completion in 2009.
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RISING NUMBER OF VISITORS

Tourism in Macau remained upbeat, thanks to the openings of several new casinos and the sustained growth
of total visitor arrivals. The openings of Venetian Macau, MGM Grand Macau, Grand Lisboa and Crown
Macau during 2007 have strengthened Macau’s position as a world-class tourist destination. The total number
of visitor arrivals amounted to 27 million as at the end of 2007, representing a full year growth of 22.8% YoY.
Visitors from Mainland China and Hong Kong continued to be the major source market. Against the backdrop
of rising visitor arrivals and growing local consumption demand, retail sales registered a year-on-year growth of

33.2% in 2007, while private consumption expenditure rose 9.4% YoY in 3Q2007.

LONG-TERM PROSPECTS

In the hotel market, the average hotel occupancy rate flied high at 83% although the total number of hotel rooms
expanded 24.4% YoY to 16,148 as at the end of December 2007. The long term prospects of the hotel industry
remain positive. The continuous arrival of new resorts coupled with the ongoing development of meetings,
incentive tours, conventions and exhibitions (MICE) industries will remain the key factors to support Macau'’s
tourism industry. The anticipation of gradual completion of various gaming and entertainment facilities is set
to underpin demand for hotel rooms from business travellers and families coming over for vacation.
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LATEST HOTEL PROJECTS UPDATE
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The grand opening of MGM Grand Macau was held on 18 December 2007. The 35-storey, 600-
room hotel includes a 222,000 sq ft casino accommodating 1,385 gaming tables/machines.

Looking into 2008, the first stage of Ponte 16 commenced operations on 1 February 2008, which
includes 420 rooms in a 20-storey hotel and a 270,000 sq ft casino. Four hotel/casino developments
are scheduled to open. The Four Seasons adjacent to the Venetian Macau includes 400 hotel rooms,
130 gaming tables and 400 slot machines. Across the six-lane highway on Parcel 5 in Cotai Strip,
the twin towers of Sheraton Macau will have 3,985 guest rooms and more than 140,000 sq ft of
meeting and function space. Right alongside, Shangri-La and Traders will manage 600 and 1,000
hotel rooms respectively. The hotels will share the same casino facilities with 325 gaming tables
and 1,750 slot machines as well as the shopping and entertainment facilities.
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HOTEL OCCUPANCY RATE
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SCHEDULE OF NEW HOTEL PROJECTS #7885 18 B 5% m §F B &

Location Property No. of Hotel No. of No. of | Shopping
Rooms Gaming Slot Arcade
Tables | Machines (sq ft)
HoZh HE &M BEEHEBE | BREE | AFHRBE HoZh
2008
Cotai Strip Four Seasons 400 130 400 210,000
ERKE MEEE
Shangri-La 600
EREADAE
325 1,750 N/A
Traders 1,000
) =bi)e
Sheraton 3,985
ERBEE
325 1,750 N/A
St. Regis 460
HE LB
2009
Macau Peninsula One Central 210 - - 400,000
SRFIE SREISES
(Mandarin Oriental SZE K 7)
Cotai Conrad 300
BREK BRBRE
325 1,750 N/A
Hilton 1,200
R
Cotai Strip City of Dreams 2,000 450 3,000 100,000
EHRKE B2
Galaxy Cotai Mega Resorts 1,500 450 1,000 80,000
SRIAI A BURER S
2010
Cotai Strip Far East Consortium 3,000 325 1,750 | 1,000,000
EHKE (Intercontinental, Holiday Inn,
Cosmopolitan, Dorsett)
BRBERAE (BEMNREE
5~ BREVERE - BENER -
SBE
Fairmont & Raffles 1,500 325 1,750 700,000
Cotai Macau Studio City 2,000 400 1,000 | 1,400,000
BREK £EM
Macau Peninsula Wynn Diamond Suites 400 107 557 28,000
BREE
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267 OFFICES IN 57 COUNTRIES ON 6
CONTINENTS

USA 95

Canada |7

Latin America 17
Asia Pacific 53
EMEA 85

$63.5 billion in annual transaction volume

672.9 million square feet under management

10,171 Professionals

CONTACT INFORMATION

Colliers International Property

Services (Macau) Limited

Suite | 101, Luso International Bank Building
Rua Do Dr. Pedro Jose Lobo No: -3
Macau

Tel : 8532871 3988

Fax : 8532871 3992

Piers Brunner

Managing Director

Tel @ 85228220727

Fax : 85228105970

Email : Piers.Brunner@colliers.com

Johnny Lai

Deputy General Manager

Tel : 8538981 7723

Fax : 8532871 3992

Email : Johnny.Lai@colliers.com

Simon Lo

Director, Research & Consultancy
Tel : 85228220511

Fax : 8522868 5275

Email : Simon.Lo@colliers.com

The content of this report is for information only and should
not be relied upon as a substitute for professional advice, which
should be sought from Colliers International prior to acting in
reliance upon any such information. The opinions, estimates
and information given herein or otherwise in relation hereto
are made by Colliers International and affiliated companies in
their best judgement, in the utmost good faith and are as far
as possible based on data or sources which they believe to
be reliable in the contest hereto. Notwithstanding, Colliers
International and affiliated companies disclaim to the extent
permitted by law, any liability in respect of any claim which
may arise from any errors or omissions or from providing such
advice, opinions, judgement or information.

Colliers Macaulay Nicolls Inc, and certain of its subsidiaries,
is an independently owned and operated business and a
member firm of Colliers International Property Consultants,
an affiliation of independent companies with over 240 offices
throughout more than 50 countries worldwide
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