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Cairo

SUPPLY

Supply increased by almost 1,500 keys between Q3 2014 and Q3
2015 with four properties entering the market, operated by
Marriott International, Starwood Hotels, Kempinski, and Louvre

Group.

Internationally branded supply currently represents 64% of

Cairo's hotel market, of which 86% are 5-star rated.

MARKET PERFORMANCE

The Cairo hotel market has witnessed growth in both
occupancy and average rates in Q3 2015 due to an increase in

corporate demand.

The GCC market is proving to be a growing source market for

Cairo, for both corporate and leisure purposes.

OUTLOOK

Following the plane crash in Sharm El Sheikh, Cairo’s
tourism and hospitality market is not likely to be
significantly affected, considering the city primarily

attracts corporate demand.

Due to the large number of currently outdated, and new
forthcoming 5-star supply, opportunity lies in developing
serviced apartments, targeting domestic and regional

long-stay corporate guests.

PROJECTED HOTEL SUPPLY bNO. OF KEYS

CAGR 4%
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Source: Colliers International
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KPIs | YOY % CHANGE

occ @ % ﬂ
+9%
US$ 139

ADR 03 2013 Q3 2014 Q3 2015 Forecast
FY 2015
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Source: STR Global, Colliers international

+38%

Occ 55%

WHAT TO EXPECT?
Dipin Drop in the leisure tourists
leisure who would stopover in Cairo
tourists before heading to costal cities.
Steady Considering the corporate
corporate nature of the market, hotels
demand will continue to attract

corporate guests.

Target GCC and regional
corporate guests for long-
stay demand.
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Sharm El Shelkh

SUPPLY

Up until recently, supply was expected to increase at 5%
annually between 2015 and 2017, indicating the need for
more supply to cater to potential demand witnessed in
Sharm El Sheikh. However, with the plane crash witnessed
in October 2015, we expect potential delays within the

forthcoming pipeline.

MARKET PERFORMANCE

Hotels providing direct beach access achieved occupancy
rates due to strong leisure demand, especially during the

months of May up until September.

During the busy summer months, ADR has been the major

driver for growth during Q3 2015.

OUTLOOK

As travel advisories are in place along with the
cancellation of charter flights after the unfortunate
MetroJet incident - the European segment has dried up
with domestic demand driving tourism in the short

term.

However, hotels in the city expect travel bans to be
lifted before the end of the year, although such plans

are still unclear.

PROJECTED HOTEL SUPPLY bNO. OF KEYS

Source: Colliers international

KPIs | YOY % CHANGE

-6%
Occ 61%
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FY 2015

RevPAR ﬂ AR a m

Source: STR Global, Collters International

WHAT TO EXPECT?

Low Due to cautious tourists, hotel
performance rates are expected to drop
significantly in Q4.

Delays in Forthcoming pipeline likely to be
future delayed due to the decline in
supply demand from Western Europe.

Although not greatly affected by
the plane crash, this segment is
considerably seasonal.
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