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Introduction

Healthcare systems and facilities continue to improve
across the region with investors and operators
introducing new trends and standards to improve and
enhance healthcare services in the region. In Saudi
Arabia, the healthcare market is growing thanks to the
convergence of three factors; demand from a growing
population base, an increasing elderly population and the
rapid growth of the private insurance healthcare market.

Whilst viewed externally the private healthcare sector
offers lucrative opportunities it also faces significant
challenges such as; high capital entry cost, attracting and
retaining quality medical staff and funding constraints for
new entrants. Additionally, one of the biggest factors
hindering the growth is availability of funds for capital
expenditure mainly for the construction of hospitals. The
opportunity therefore lies within unlocking existing value
within the sector to support expansion programs or as

alternative funding sources for new developments.
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Saudi Arabia has the lar
growing populations in the

rivate and public

d one of the fastest
s per the latest data
that was issued by the Ministry th the population
of Saudi Arabia will hit 32.7 million by
21.5 million will be Saudi nationals and 10.7 million

expatriates.

Demographic trends estimate that the population will
change from Baby Boomers to Generation X, Y & Z. This
shift will have an impact on disease patterns and the
type of healthcare services required.

The government is encouraging the private sector
participation in the healthcare sector to support the
burgeoning population’s healthcare demands.

Government commitment to healthcare is evident as the

Government has continued with its ong
of medical cities such as King Faisal Me
King Abdulaziz Medical City in Riyadh a




