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Cairo

SUPPLY

A number of high profile properties streamed the market since
Q2 2016, including the Steigenberger El Tahrir, Westin Cairo
Golf Resort and the recently re-opened Sheraton Cairo Hotel &
Casino. The recent 5-Star hotel additions reinstates the city's

growing opportunity for midmarket hotels

84% of branded supply is currently in the 5-star category,
representing an opportunity for quality mid-market hotels to

enter the market.

MARKET PERFORMANCE

Continued growth in occupancy performance is an indication
of returning consumer confidence to the city. Occupancy
performance in Q2 2017 was 4% higher than the same period
last year, despite more days of Ramadan in Q2 2017 than Q2
2016. However, ADR remained below last year in USD terms

due to the devaluation of the Egyptian pound.

OUTLOOK

Higher occupancy performance is expected to continue in
the remaining half of 2017, with the potential to return to
pre-2011 levels. Recent government efforts and increased
visitation from Arab source markets may further aid in

boosting guest arrivals.
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WHAT TO EXPECT?
Grand Scheduled to partially open in
Egyptian 2018, after a delay in opening
Museum from 2015
Increased Etihad recently announced

flights from an increase in frequency of
Abu Dhabi to  flights to Cairo from Abu
Cairo Dhabi

Profitable hotels due to an
increase in demand and
ADR in EGP
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Sharm El Sheikh

SUPPLY

Internationally branded supply has remained stagnant in
Sharm El Sheikh in recent years. Additionally, a number of
locally branded hotels have closed due to the decline in

demand.

The confirmed Citystars complex, which is expected to
include a Raffles, Fairmont and Swissotel accounts for the
majority of forthcoming supply. This development is expected

to be completed in phases between 2018 and 2021.

MARKET PERFORMANCE

Occupancy increased in Q2 2017 compared to the same
period last year, due to an increase from both the domestic
and Arab markets. This trend is expected to continue over
the course of the year. ADR levels, however, are expected to
continue to decline in USD terms as price-sensitive domestic

demand replaces international demand in the short-term.

OUTLOOK

In May 2017, Thomas Cook cancelled all flights to Sharm
El Sheikh from the UK for the next two seasons.
However, the lift of the travel ban from other key
European source markets and increase in demand from
domestic and Arab visitors is expected to result in a
higher occupancy performance than 2016. However,
hoteliers will be required to reassess their price points to

cater to those markets.
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