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Riyadh- From Istirahas to Urban Resorts
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Accelerating suclgt




Introduction

Traditionally, the concept of rest houses and meeting
places, commonly referred to asstirahas’, hasbeen
popular withinthe Kingdom. The local leisure market
tends to frequentstirahasduring weekends, public
holidays, and school vacations.

ISTIRAHACONCEPT OVERVIEW

The concept features establishments which include
multipleseatingareas, large opetandscapedspaces
coupled withbarbeque facilitiesand swimmingpools

LOCATION & PRODUCT OFFERING

Istirahas in Riyadlare generally found in clusters,
centered in the northeast, northwesind southwest
regions of thecity.

The majority of istirahas offer its customers seating area

or “Majalis ranging in sizes fron275 sgm to overl,500
sgm. Furthermore, these establishments tend to be

utilisedduring big occasions such as weddings, parties,

and other events.
BUSINESS MODEL & OPERATION

The Istiraha business model tends to be lean in nature, a
the majority of these establishments offer a limited range
of services which do not extend beyond the facility being

rented.

Checkin typically occurs during the later hours of the
afternoon, betweer2PM and5PM, while guests are
required to checkout during the early hours of the
morning.Very few establishments offer guests the
flexibility to checkout at a later hour. These

establishments are available for rent on a daily, monthly,

or even a yearly basis.
THE EVOLUTION OF ISTIRAHAS

Over time, Istiraha establishments have evolved into chale

resorts which offer guests a wider range of ancillary
services, as well as additional facilities catered to the

needs of families and children, while maintaining a simple

businessmodel

Chalet resorts are normally part of a confined compound,

which includes a variety of unit types ranging froin

bedroom to3 bedrooms, coupled with a variety of leisure

facilities, such playgrounds, parks, and entertainment
centers catered to teenagers.

The chalet units tend to feature private swimming pools,
as well as private outdoor landscaped areas equipped

with barbeque equipment.

Operation

&

ISTIRAHA & CHALET KEELEMENTS

Istirahas:
g A Majlisareas- Traditionalbaduinor other themed
Typical seating areas

Facilities A Large landscaped areas which may be utilized for

playing soccer, barbequing or large events.

ChaletResorts:

A Accommodation facilities ranging frothbedroom to
3 bedrooms

A Private outdoor swimming pools and patios
equipped with dedicated grilling space

A Large DJ halls equipped with advanced lighting
capabilities.

Istirahas:

A Tend to range between 800 sgm to 3,000 sqm, due t
the limited facilities.

ChaletResorts:

A Tend to range between 200 to 600 sqm per unit
depending on the number of bedrooms within each
unit

Istirah halet R S:
A City outskirts, mostly clustered in the northeast,
northwest and southwest of Riyadh.

Istirahas:

A Checkin during the afternoon, betwee@PM to
5PM

A Dayuse only.

Chalet Resorts:
A Checkin during early afternoon hours.
A Day and overnight use.

Istirahas
A Limited to no services

Services  Chalet Resorts:

A Offer arange of services, such as housekeeping,
and room service. Some establishments also offer
airport pickup and dromff.

Source: Colliers International

“Over timestirahashave evolved into
chaletresorts which offer guests a wider
range of ancillanservices, however, the

market currently holds a gap for
establishments of higher quality
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